
1. Principals seeking a tax deduction of more than $66,000 ($73,500 if age 50+) or making more  
 than $265,000 per year

2. Highly profitable companies of all types and sizes

3. Successful family businesses and closely held businesses

4. CPA and law firms, medical groups, and professional firms

5. Older owners who need to squeeze 20 years of retirement savings into 10 years

Cash balance plans are an excellent way for high-income earners and small business owners to 
significantly reduce current tax liability by deferring taxes and accelerating retirement savings.

Recognizing who may be a good fit for these plan types can help financial advisors build and 
diversify their scope of services. FuturePlan’s Cash Balance Center of Excellence has designed 
thousands of cash balance plans and found that the following are characteristic of an ideal 
candidate:

Identifying Ideal Candidates for Cash 
Balance Plans

CASH BALANCE PLANS

  

*Assuming 45% tax bracket of combined federal and state taxes. Taxes are deferred.
Maximum 401(k) with profit sharing amounts may be reduced if compensation is lower than the IRS maximum 
compensation limit of $330,000 and other deduction limits may apply. Maximum cash balance amounts assume a 
three-year average compensation of at least $265,000 and prior service. Lower three-year average compensation 
or service history may reduce the amounts shown.

2023 Maximum Contribution Limits
401(k), Profit Sharing, and Cash Balance Plans

Age 401(k) only 401(k) with  
Profit Sharing Cash Balance Total Tax Savings*

66-70 $30,000 $73,500 $366,000 $439,500 $197,700
60-65 $30,000 $73,500 $326,000 $399,500 $179,700
55-59 $30,000 $73,500 $267,000 $340,500 $153,200
50-54 $30,000 $73,500 $208,000 $281,500 $126,600
45-49 $22,500 $66,000 $162,000 $228,000 $102,600
40-44 $22,500 $66,000 $126,000 $192,000 $86,400
35-39 $22,500 $66,000 $98,000 $164,000 $73,800
30-34 $22,500 $66,000 $77,000 $143,000 $64,300
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Let’s Connect
If you need a custom proposal, illustration, or have specific prospect or client questions, reach out to us.

http://www.futureplan.com
http://www.cashbalancedesign.com

